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TO AMEMBASSY PORT AU PRINCE 
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E.O. 11652: N/A 
TAGS:MASS, HA 

SUBJECT: EY 1977 EMS EINANCING FOR HAITI 

REF: PORT AU PRINCE 279 

1 . RE PARA 4 REFTEL, EOLLOWING INFORMATION MAY BE PASSED 
TO GOH: 

2. EMS EINANCING WILL BE FEDERAL FINANCING BANK (FFB) LOAN 
GUARANTEED BY DOD. FFB IS AN INSTRUMENTALITY OF USG UNDER 
DIRECTION OF SECRETARY OE TREASURY. 

3. DEADLINE FOR SIGNING LOAN AGREEMENT WILL BE 
SEPTEMBER 30, 1977; WE HOPE, HOWEVER, THAT LOAN AGREEMENT 
CAN BE SIGNED SOONER TO AVOID END OF FISCAL YEAR FLAPS. 
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4. DRAWDOWN PERIOD OF LOAN WOULD END 18 MONTHS FROM 
SIGNING OF LOAN AGREEMENT. 

5. GUARANTY FEE REQUIRED FROM GOH WILL BE ONE-FOURTH OF 
ONE PERCENT OF FACE VALUE OF LOAN, OR $1,250 FOR A $500 
THOUSAND LOAN. THERE ARE NO OTHER FEES OR CHARGES EXCEPT 
PENALTY COSTS IF THERE ARE LATE PAYMENTS. 
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6. FFB DETERMINES A FIXED INTEREST RATE ON EACH ADVANCE 
OF FUNDS BASED ON COST OF MONEY TO USG ON DAY ADVANCED 
PLUS A FRACTIONAL PERCENTAGE (CURRENTLY 0.125 PERCENT) TO 
COVER RISK, RESERVE AND ADMINISTRATIVE COSTS. AFTER ALL 
ADVANCES HAVE BEEN MADE, A SINGLE WEIGHTED AVERAGE INTEREST 
RATE IS COMPUTED FOR SUBSEQUENT APPLICATION AGAINST ALL 
PRINCIPAL OUTSTANDING. INTEREST WOULD BE PAID SEMI- 
ANNUALLY ON THE SAME CALENDAR DATES (MONTH/DAY) AS FOR 
PRINCIPAL REPAYMENTS, THE FIRST INTEREST PAYMENT BEING DUE 
WITHIN SIX MONTHS OF SIGNATURE OF LOAN IF THERE IS DRAW- 
DOWN OF FUNDS PRIOR TO THAT DATE. 

7. WE WOULD PLAN ON A FIVE-YEAR LOAN PERIOD, INCLUDING A 
SIX MONTH GRACE PERIOD; PRINCIPAL WOULD BE REPAID IN 10 
SEMI-ANNUAL PAYMENTS OF $50 THOUSAND EACH. 

VANCE 
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